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Church Property Ownership
by David B. Gregory, Financial Officer

Topics: 

· Property Tax Exemption 

· Property Ownership 

Property Tax Exemption 

Many churches purchase land for future expansion only to find it is not exempt from property taxes. In order to have exempt status it has to be used for church purposes. Unimproved raw land generally does not meet this exemption and therefore may not qualify for a property tax exemption. Check with your county as to exemption requirements. If you plan on improving the land in the near future for a building, parking lot or a playground it may qualify for the exemption. 

Property Ownership 

There are many horror stories of churches losing their property due to some type of change in church leadership. Several churches have asked me what they can do to protect their property and other assets for the use of our Lord Jesus Christ as an Transformation Ministries Church. If you are considering this question, please contact us for some actions other churches have taken. In addition, we welcome any new ideas that would benefit our churches and stand up to any legal challenge. Keep in mind, the courts will not typically rule on a theological dispute within a church. Therefore, any solutions need to be clear, concise and not theological in nature. 

We suggest that you go through your property file and determine how your church holds title and if there are any loans, restrictions, etc. on your property. This is very important if you go into a building program, remodeling program, or apply for a loan on your property. In addition, you must make sure you meet any requirements you have agreed upon if you are renting or if you have a loan on your church property. Such requirements include carrying adequate insurance coverage, paying taxes, maintaining the property, etc. 

"We want to avoid any criticism of the way we administer this liberal gift. For weare taking pain to do what is right, not only in the eyes of the Lord, but also in theeyes of men." II Corinthians 8:20​21 NIV 
